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State Street Wealth Manager Services

2009 Tax Reporting Update

State Street is committed to providing timely and accurate tax reporting to our clients.  Below are a number of enhancements and changes for the 2009 Tax Reporting year we wanted to make sure you are aware of as we enter the tax reporting season.  

Tax Reporting Deadline Change

As a result of the 2008 Economic Stimulus Act, 1099 tax reporting deadlines have been revised to February 15, 2010.  This date change is in part the result of a significant rise in the percentage of mutual funds which reallocate qualified dividends and capital gain distributions after year end.  The new deadline ultimately benefits clients by providing more accurate distribution allocations and reduced risk of revised tax reporting.  As a result of this change, State Street is currently targeting February 15th as the release date for client tax reporting.  

WHFIT Reporting Changes

Due to IRS regulation changes, State Street will be changing reporting requirements for WHFIT securities (Notice 2008-77) effective for the 2009 tax reporting year.  WHFITs are ‘widely held fixed income trust instruments’ examples of which include: Mortgage Pools – (GNMA, FNMA, FHLMC, REMICs), Unit Investment Trusts, HOLDRs, Commodity Trusts, and Royalty Trusts.

At a high level, clients holding WHFIT securities will receive a tax statement showing income different than what was received in cash (if any) because State Street is now required to ‘gross-up’ the income by expenses and other items incurred by the WHFIT. If the WHFIT’s expenses exceeded its income and no distribution was paid, it is still possible that the holder will have to report income. In accordance with these regulations, State Street will report to the IRS the GROSS income reported by the WHFIT on the 1099 DIOB (Dividend, Interest, OID or Broker) with a statement of associated expenses. 

In addition, due to extended deadlines for WHFITs to release the information necessary to make these required calculations, 1099 tax reporting for any WHFIT holders will not be available until March 15, 2010.

New Tax Statement Format

State Street is pleased to announce the rollout of a new 1099 format for 2009 Tax Reporting.   The reporting format is designed to enhance the detail and summary reporting for clients and provide for an overall more user friendly layout.  Depending on the 1099 service level chosen, enhancements from our prior reporting format may include a table of contents, a tax summary schedule, additional detail related to income and amortization, and improved taxpayer instructions.

Please contact your administrator if you would like to receive a sample copy of the new format.

Gain / Loss Reporting Changes in 2011

Looking ahead there is a significant change that will be effective in January of 2011.  State Street will be required to provide cost basis reporting to the IRS for all stock acquired or transferred after January 1st, 2011.  More information related to the impact of this change will be distributed in 2010.

Please contact your client administrator if you have any questions or concerns about the changes described above.
